Prudential @ Financial

PROPERTY CONDITION DISCLOSURE STATEMENT

INSTRUCTIONS

Addendum B to the Homesale Agreement
(This ferm must accompany Addendum B, form #634200)

About this Form

The Property Condition Disclosure Statement is your confirmation to a buyer, Prudential Relgcation, Inc. (“PRI™}

or any purchaser to whom Prudential Relocation, Inc. may ultimatey sell the property, that items in and about the property
are present and in proper working order. If they are not, you must indicate that fact on the Property Condition Disclosure
Statemment. The Property Condition Disclosure Statement also gives you an opportunity to identify “hidden features™ of
the property - items a prospective buyer may have overiooked in the initial viewing.

What s Means ©
You as a Seller

It is Prudential Relocation, Inc.’s policy to advise ali prospective buyers of any conditions in, on or about a property that
may affect a buyer’s decision, either positively or negatively, to purchase the property. Such disclosure is necessary in
view of the trend of the courts away from the common law doctrine of caveat emptor or “Jet the buyer beware,” and toward
implied warranties of habitability (i.e., that a house sold is fit for human habitation) and in view of the increase in lawsuits
based on fraud and state deceptive trade practices acts. In addition, many states have enacted legislation requiring seflers
to disclose to buyers the condition of the properties they are selling,

Before Prudential Relocation, Inc. makes an offer to purchase your property, disclosure of the property’s condition is
required. Should you fail to disclose the existence of a defective condition in, on or about your propesty, and it is later
discovered, the buyer of your property may cancel an offer to purchase or seek to rescind the sale, and you andfor any other
party responsible for disclosing such information may be subject to legal liability.

Duty 1o Supplement

If; after having completed this Property Condition Disclosure Statement and any other disciosures required to be provided,
you subsequently discover the existence of any defect or condition required to be disclosed, you are under a continuing
obligation to supplement your disclosures to include such defect and/or condition. This obligation will continue until the
date Prudential Relocation, Inc. execuies a Homesafe Agreement with you or you vacate the property, whichever is later.

Properly Condition Disclosure
Statement - Provided toBuyers

Prudential Relocation, Inc. will provid  copy of this Property Condition Disclosure Statement, with any other required
disclosures, 16 potential and actual buyers of your property. 1f your property is located in a state that has a specific
disclosure form, you must provide a completed state form in addition to this Property Condition Disclosure Staterent.

Hazardous/Toxic
SubstancesConditions

Following are definitions of various hazardous or toxic substances or conditions required to be disclosed:

Asbestos

Asbestos may be used in sheetrock products, insulation and other building materials and was originally known for its fire-
resistant and corrosion-resistant properties. When disturbed, asbestos tends to break up into tiny fibers, microscopic in
size, which remain suspended in the air for long periods of time. Asbestos is known to cause ashestosis, a severe and
incurable lung disease that progressively makes breathing rmore difficult and which can lead to death, Exposure to asbestos
has also been linked to cancer of the lung, chest and abdominal membranes. According to the Environmental Protection
Agency (EPA), asbestos-containing material in homes which is not friable (i.e., easily crumbled or pulverized) is best left
alone. However, if you suspect there is asbestos in your home, it should be disclosed so that testing may be conducted to
determine if removal is required.

Chlordane

Chlordane was used as a pesticide to control subterranean termites and other household pests urtil 1983. In [987, the EPA
halted the sale, distribution and commercial application of chlordane and heptachlor. The EPA has found that exposure
to cyclodienes, including chiordane, may affect the central nervous systems of humans and animals after “acute” exposure.
The EPA is continuing to monitor and research the possible hezlth risks to humans from exposure to this pesticide.

Hazardous/ Toxic
Waste Sites

The Comprehensive Environment Response, Compensation and Liability Act of 1980 (CERCLA) and the Resource
Conservation and Recovery Act of 1976 (RCRA) were enacted to protect the public and the environment and to provide
for the clean up of toxic and/or hazardous waste sites. The EPA has established a National Priorities List of areas
determined to be located in toxic or hazardous waste site areas. In addition, numerous states have enacted similar
tegislation to protect the public and to provide for the clean up of toxic or hazardous waste sites. Property located in such
designated areas may be subject to provisions of these acts.

Lzad-based Materials

The Consumer Products Safety Commission (CPSC) banned the sale of paint with more than .06 percent lead by
weight, effective in 1978.  Nevertheless, lead-based paint remains a problem in homes built before 1978. Children are
especially vulnerable to lead poisoning from normal hand-to-mouth activity by contact with dust or soil containing lead,
as welias from consuming paint chips and dirt containing lead which has fiaked, chipped or pulled loose from surfaces
or window sills. Adults can ingest lead from foods processed in fead-soldered cans or from drinking water (such as from
lead water pipes or lead-soldered plumbing materials). High levels of exposure can cause death, severe damage to the
brain and kidneys in adults and children, abortion of fetuses and damage to the male productive system. Exposure to
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high levels of lead can cause menal retardation, reduced growth in children and other health problems. Federal
law requires all seilers of homes constructed prior to 1978 to provide a Disclosure of information on Lead-
Based Paint and/or Lead-Based Paint Hazards and to provide the buyer with copies of any lead-based paint
inspections and/or testing reports prepared on the home. Prudential Relocation, Inc. requires completion of
a Disclosure of Lead-Based Paint and’'or Lead-Based Paint Hazards form, located in the back pocket of this
booklet, on all homes regardless of the construction date,

Polybutylene Piping

Pelybutylene piping is a gray {indoors) oz blue (outdoors}) plastic piumbing material, widely installed beginning
in 1981. Over time it may corrode from contact with chemicals found in drinking water. When it corrodes,
plumbing leaks may occur. Some homeowners may qualify to have the piping removed and replaced. A
Plumbing Claims Group has been established by three manufacturers of resin for the piping to file claims (1-
800-356-3496). If you have Polybutylene piping, your company's relocation policy may require replacement.

Radon

Radon is a radioactive gas produced raturally in the ground by the normat presence and decay of uranium and
radium. Radon gas sometimes enters the basement or crawl space under a house, where it can be trapped and
collect in unhealthy leveis. Radon further decays inte radioactive decay products. These decay products can
attach to dust, which is inhaled and enters the lungs. High levels of exposure to radon gas and its decay
products results in an increased risk of lung cancer. The EPA advises corrective action if the annual average
exposure to. or measurement of air in the home contains radon gas and its decay products at or above 0.02 WL
or 4 pCi/L. ’

Underground Storage
. Tanks (_L‘GST)

The United States gevernment and numerous state, county, city and other local authorities in most areas have
enacted laws or reguiations to regulate the use of UGSTs containing gaseline, other petroleum-based products
or heating oit used to heat the home. 1fa UGST is determined to have a leak, it can release toxic or hazardous
substances into the soif used to produce food and/or the ground water, causing them to be unsafe for human
or animal consumption. In many instances, according to some UGST laws, a seller may be responsible, even
after having sold the property, for any release that accurred during the time the seller owned the property.

LFFL

Urea-Formaldehyde Foam Insutation (UFF1) is a thermal material usually manufactured at the site of installation
and pumped into the space between the wails of the building being insulated, where it hardens to form a layer
of insulation. Formaldehyde gas may be released from the praduct into the interior of the building in which
it has been installed. The health risks identified by the CPSC include cancer and acute illnesses such as eye.
nose and throat irTitation and sensitivity. CPSC has stated that it considers purchasers of UFFI to be at risk
of exposure and that UFFI is a risk to health.

L-F Inner Seal®
Siding/EIFS

Louisiana-Pacific (L-P) Inner Seai® Siding is a man-made exterior siding product which resembles cedar
siding. Exterior Insulation Finishing Systems (EIFS} is a synthetic alternative to stucco, crafied by applying
acrylic resins to styrofoam panels affixed to the exterior walls of a home. [n contrast to traditional stucco,
EIFS sounds hollow when tapped. [n beth cases, moisture penetration into the siding itself or into the exterior
walls may result in damage to the wood framing structural components of the home. In an agreed settlement
in a class action lawsuit brought on behalf of all homeowners whose homes contain L-P Inner Seal® Siding,
some homeowners may qualify to have L-P Inner Seal® Siding repaired and’or replaced. To obtain
information about the L-P [nner Seal ® Siding settlement, contact the Claims Administratorat {8003 243-2722.
Manufacturers of EIFS maintain any problems with the product are the result of improper installation. Homes
which contain L-P [nner Seal® Siding and'or EIFS may be excluded from vour company’s relocation policy.
If you suspect your home contains L-P Inner Seal® Siding or EIFS synthetic stucco, disclosure is required.

For More Tniormartion
Regarding Hazardous Toxic
Substances

For specific documents and technical information conceming the hazardous and/or toxic substances or building
products described above. contact the following;

Consumer Products Safety Commission: (300) 638-2772
United States Environmental Protection Agency: Ask for the Washington, D.C. listing or
appropriate division (i.e., radon) in your area.

For UGSTs, you may also contact your state environmental regulatory agency, local or county environmental
office, city officials and ‘or city fire marshal. To obtain information about EIFS, contact the North Carolina
Attorney General, Consumer Protection Section, at {919) 733-7741; the EIFS Industry Members Association
at (800) 294-3462; or, the New Hanover County EIFS Information Network at ($10) 341-7471.

Where 10 Send
This Form
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When vou have compieted the Property Condition Disclosure Statement. be sure to complete the Disclosure
of [nformation on L.ead-Based Paint and’or Lead-Based Paint Hazards and any locale-specific seller’s property
condition disclosure statements located in the back pocket of this booklet. The Property Condition Disclosure
Statement, Disclosure of [nformation on Lead-Based Paint and/cr Lead-Based Paint Hazards and the locale-
specific propery condition disclosure statement (if any) should be returmed to Prudential Relocation, Inc. in
the large white envelope provided for your convenience.
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Prudential @ Financial

PROPERTY CONDITION DISCLOSURE STATEMENT Addendum B

I. Personal and

{Please enter your name(s} and the property address (hereinafter referred to as the “Property”)

Property Information

Name
Address

iL. Condition = A.

Check the box to the left of the items listed below which you have in‘on gour Property. In addition, you must indicaze if there are

of the Home current defects/malf problems in, AND/OR you are aware of previous repairs to, any of the following items by checking the box marked
“Yes." {f the item is present and performing its intended function (in proper working order) and has never been repaired, check "Ng,"
Do You Have In Your Home Current Defects, Previously
or On Your Property? Malfunctions or Repaired?
Needs Repair
O Fireplace(s) 3 Woodbuming 0 Gas O Decorative O Yes O Yes ONo
Location(s}
O Chimney(s) O Yes O Yes O No
O Woodburning Stove Location(s) 3 Yes O vYes [0 No
01 Driveways O Yes 0 Yes O No
[T Sidewatks O Yes O Yes O No
O Exterior Walls/Fences O Yes O Yes O No
O Eiectrical Systems O Yes O Yes O Ne
O Crawt Space aYes O Yes OvNo
£ Basement O Yes O Yes O No
O Sewer System {Public) O Yes O Yes O No
0 Septic Tank O Cesspoot O Yes O Yes ~—0ONo
O Lesch Field Date Last Serviced O Yes O Yes ‘ONo

O Insulation a Yes O Yes I No
3 Swimming Pool or Related Equipment Type OYes 0 Yes B No
O Spa/lacuzzi or Hot Tub Type O Yes 8 Yes O Ne
O Sauna Type O Yes O Yes O Ne
0 Air Conditioning Type O Yes a Yes ONo
O Security Sysiem O Owned O Rented B Yes O Yes O No
O Water Softener 3 Owned O Rented O Yes O Yes O No
O Ciry Water Supply O Yes 0 Yes O No
O well Water Supply O Yes O Yes O No

Suitable for Drinking? O Yes ONo

Have You Tested? O Yes O Ne

Shared Well? O Yes O Ne
O Private Utility Utility Company a Yes O Yes 2 No
O Smoke Detectors O Yes O Yes a No
O Sprinklers O Yes 0 Yes O No
O Sump Pump - O Yes 0O Yes ONo
O Humidifier O Yes 1 Yes ONe
O Garage Door Opener(s) with Remote Control Units Number O Yes O Yes O No
03 [ntercom O Yes O Yes " OWNo
8 Built-in Microwave O Yes O Yes O No
0 Dishwasher O Yes O Yes O Ne
O Trash Compactor O Yes O Yes ONo
O Garbage Disposal 0 Yes O Yes ONo
3 Built-in Stove and/or Oven 0 Yes O Yes O Ne
[1 Attic Fan O Yes O vas 0 No
O Ceiling Fans Oves 0 Yes O No
O Built-in Barbecue Grill O Yes 0O Yes I No

B.  Please indicate if there are current defects/malfunctions/problems in, or.if you are aware of previous repairs to, any of the following items.
{neerior Walls O Yes O Yes O No
Ceilings O Yes 0O Yes O No
Floors O Yes O Yes O Ne
Exterior Walls ) O Yes . DOYes ONo
Windows O Yes © OvYes .. ONeo
Doors O Yes OYss O Ne
Foundation O Yes 0 Yes O No
Basemeni A Yes 0 Yes INo
Roof 8 Wood Shingle O Composition O State O Yes 8 Yes O No

O Other Age:

C. IMyou checked “Yes™ in any of the boxes in A or B, above, use the following blanks to explain, in detail, the defects/malfunctions/problems
and/or repairs. [nclude repair estimates, receipts, warranties, and any other documentation concerning correction of the
defect/malfunction/problem. (Attach additional sheets, if necessary.)

D.  Are you aware of the following? (Past OR Present)
i, Common walls. fences and/or driveways where use or maintenance is shared? I Yes O xNe
2. Any encroachments, subdivision restrictions or easements (recorded or unrecorded) which may B Yes O Ne
atfect your interest in the Property?
3. Anmy additions. structural medifications. repairs or other alterations made 1o the Property? OYes DONo
([EYes.” provide copies of ail permits, cestificates of completion and/or occupancy.}
4. Any cracks. tilting or settling of any walls. ceilings or floors? OYes CiNo
fContinued on Page 2}
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(Conginued from Page 1)

3. Ary flooding. leakage or dampness in the basement and/or crawl space? O Yes 0 No

6. Any water damage [inside cr outside the home]? OYss ONo

7. Any drainage, grading problems or standing water? OYes QONo

8. Any slippage. sliding or settling of the structure? OOYes QNo

9. Are there any soil conditions which could result in slippage. sliding ot settling of the structure? O Yes 0 No

10. 1s the Property located in a fault rupture or hazard zong? OYs QONe

[1. Is the Property Incated in a flood zone designated by the Federal Emergency Management Agency OYes QONo
which requires floed insurance?

12. Any damage 1o the Property or any of the structures from fire, earthquake, hurricanes, tormados, OYss ONo
floods, landslides. e1c.?

13, Any zoning violations, non-con farming units. violation of “setback™ requirements or any I Yes O Ne
beundary disputes. etc.?

14, Neighberhood noise problems (¢.g., airplanes, traffic, schosls) or other nuisances {e g, crime  Yes O No
or drug problems. commercial establishments, er¢.)?

15 Homeowner or condeminium association obligations or restrictions (e.g., dues, lawsuits. increase O Yes 71 No
in assessments. etc.) [actual or planned]?

16, Any tax increase of assessments by any governmental authority, recenily assessed or O Yes QO No
anticipated, or other deed restrictions or obligations?

17. Any “common areas” (¢ g.. pools. tennis courts, walkways or other jointiy-owned areas)? ] Yes O Ne

18 Any notification of violations against the Property? [J Yes 1 No

19, Are any of the items lett with the Property leased? 7 Yes 0 No

20. I3 there radon gas. in excess of the recommended EPA-accoptable limits. on the Property? O Yes O No

21 Is there any material containing Urea-Formaldehyde Foam Insulation (UFFI) present in the Property? C1Yes ONe

22, Is there any material containing asbestos present in the Property? O Yes O No

23, Arethere any underground or above ground storage tanks on the Property? 1 Yes O No
(If "Yes.” describe below, in detail, the age. size. and use of the tank(s).)

24, s the Property located near any toxicshazardous wasle site, junk yard, dump or land fil? [ Yes O Ne

25, is the Property located near any high veltage power lines or centers? O Yes O No

26.  Are there any plumbing pipes made of polybutyiene ar any other substance susceptibie to DOYes ONo
leakage as a result of contact with chemicals commonly found in household water supplies?

27 Are there any malerials containing lead-based paint of other lead contaminants in the Property? OYes ONo

28. I3 there any evidence of or has the Property been treated and/or repaired as a result of termite, OYes  ONo
structural pest (e.g.. wood destroying) or rodent infestation or use of chlordane for treatment of infestation? L

19, Was the home construgied, renovated or remodeied using L-P [nner Seal® Siding or EIFS O Yes O Ne

synthetic stucco, or any other building product or practice not commonly accepted within the
home-building industry, which could affect the use. value or marketability of the Property?
30, Are vou now or have you ever been a party to a demand. lawsuit. settlement. judgment, O Yes O No
bankruplcy or claim for damages. or are you entitled to participate in any similar proceeding.
which ¢ouid affect your interest in the Property?
31, Are there any demands, lawsuits, settlements, judgments. banknptey. claim for damages or any OYes J No
other action or proceeding. whether pending. threatened or anticipated. against you which could
affeet your interest in the. Property?
32 1s the Propenty located in a Municipal Utility District (MUD) or a California Mello-Roos District? OYes QONo
33, Are there any other conditions not mentioned above which could affect the title. use. value or O Yes L] No
marketability of the Property?

E.  fthe answer to any of the questions listed in D, above, is “Yes," please explain below and provide copies af any test inspection repair
estimales and/or receipts, warranties, permits, certificates of occupancy, newspaper articles, demands, legal documents, or any other
documentation relating to the item, (Arntach extra sheets, if necessary.) ;

111 State In addition 10 this Property Condition Disclosure Statement required by Prudential Relocation, Inc., Inc., many states require sellers to
compietea  Disclosure specific seller’s propeny condition disclosure (SPCD) form. Check the back pocket of the Employee

Relocation Guide and, if a focaie-specific

last

SPCD form is enclosed, complete, sign and returm the SPCD to Prudential Relocation. inc. in the large white envelope provided for your
convenience, [f you have previousiy completed a SPCD for your real estate broker. you must provide a legible copy of the SPCD to
Prudential Refocation, Inc.. The SPCD prepared for your real estate broker (if completed within the last 90 days) may be submitted in lieu of
completing a new locale-specific SPCD seller’s property condition disclosure (SPCD) form. Check the back pocket of the Employee
Relocation Guide and, if a locale-specific SPCD form is enclosed. complete. sign and return the SPCD to Prudential Relacation, Inc_ in the
large white envelope provided for your convenience. If you have previously completed a SPCD for your real estate broker, yvou must

provide a legible copy of the SPCD to Prudential Relocation. Inc.. The SPCD prepared for your real estate broker (if completed within the

90 days} may be submitted in lieu of completing a new locale-specific SPCD.

SIGNATURE(S)

Employee:

The undersigned acknowledge this Property Condition Disclosure Statement constitutes and becomes a part of the Homesale
Agreement between me(us) and Prudential Relocation, Inc.. I{we) certify that the information contained herein is true and

correct to the best of my(our) knowledge as of the dare indicaied below. 1(we) herein acknowledge [{we) have read the instructions
for completing this Property Condition Disclosure Statement and understand that Prudential Relocation, Inc. relies on the
statements made herein. Further, lwe) authorize Prudential Relocation, Inc. and any agents or subagents appointed by

Prudential Relocation, In¢. to disclose the above information and te provide a copy of this Properry Condition Disclosure
Statement to prospective buyers.

I(We) understand that il I(we} should fzil to disclose a defective condition in my(our) Property, the existence of which 1iwe} knew or
should have known, and it is later discovered, the ultimate buyer of my{our} Property may cancei an offer to purchase or attempt to
rescind the sale and I{we) and/or Prudential Relocation, Inc. may be subject te legal liability. Since Prudential Relocation, [nc. is
relying on my(our) disclosures, Prudential Relocation, Inc. may ook to mefus) for damages Prudentizl Relocation, [nc. may suffer or
incur due to my{our) failure to disciose a defect, malfunction and/or cendition in the Property.

Date: Spouse/Co-Owner: Date:

The undersigned “Buyer(s)" of the Property acknowledge that Prudential Relocation, Inc., 2 relocation company. has never occupied
the premises and substitutes the prier eccupying owner's Seller's Property Condition Disclosure Statement for Prudential Relocation,
Inc.. Prudential Relocation, Inc.’s knowledge of the property is based solely on the inspections, condition reports and prior occupying
owner’s seller’s disclosure statement(s} provided to the Buyer(s) by Prudentiat Relocation, Inc. Prudential Relocation, [nc makes no
representations or warranties, either express or implied, with regard t¢ the property, including, but not limited to: its general
condition, habitabilicy, fitness for 2 particular use, compliance with any zoning ordinances, health or building codes, fand use or
development regulations, or any other applicable covenants, restrictions, laws, statutes or ordinances.
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